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SUBJECT: SOME PROGRESS IN YUGOSLAV-AUSTRIAN DISPUTE 

1. WITH SOME RELIEF, AUSTRIAN CHARGE INFORMED US JUNE 2 THERE HAS 
BEEN DEGREE OF RECENT PROGRESS ON YUGOSLAV-AUSTRIAN DISPUTE. 
YUGOSLAVS ON FRIDAY GAVE HIM A NOTE REGARDING A VISIT BY EXPERTS 
TO VIENNA TO DISCUSS RESTITUTION OF CULTURAL PROPERTY. 

AUSTRIAN CHARGE SEES NO REAL OBSTACLE TO SETTLEMENT OF THIS 
PROBLEM AT THIS TIME. HE SAID AUSTRIAN AMBASSADOR WILL RETURN 
TO BELGRADE SOON, PERHAPS EVEN IN NEXT DAY OR TWO. 

2. COMMENT: AUSTRIAN CHARGE SAID DISCUSSIONS ON CULTURAL PRO- 
PERTY RESTITUTION HAVE CONTINUED SPORADICALLY FOR SOME TIME AND 
BOTH SIDES APPEAR TO BE MAKING CONCESSIONS. YUGOSLAV DECISION, 

IN PART AT LEAST, IS PROBABLY RELATED TO CONCERN THAT HEATED 
DISPUTE WITH AUSTRIA MIGHT ADVERSELY AFFECT THIS SUMMER'S TOURISM. 
SILBERMAN 
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